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continued, although the government
i.lone was responsible for the actual
language he proposed using, there was

a national agreement as to the^ char¬
acter and purpose of the nation's war

aims and peace conditions. He was

speaking, therefore, not merely the
mind of the government, but the mind
pi the nation and empire.
"We may begin by clearing away:

sonn misunderstandings," said the
Premier, "and stating what we are not
fighting for. We are not fighting a
war of aggression against the German
people. Their leaders have persuaded
them that they are fighting a war of
self-defence against a league of rival
rations bent on the destruction of Ger¬
many. The destruction or disruption
of Germany has never been a war aim
with us. Most reluctantly and quite
unprepared we were forced to join in
the war in self defence, in defence |of violated taw in Europe.
"The British people have never

aimed at the breaking up of the Ger-
man peoples or the disintegration of
their state. Our wish is not to destroy'Germany's great position in the world,
hut to turn her aside from schemes of
military domination to devote her;
strength to the beneficent task of the
world.
"We are not fighting to destroy Aus-

tria-Hungary or to deprive Turkey of
its capital or the rich lands of Asia
Minor and Thrace, which are predom-inantly Turkish.

.'VVe are not fighting to destroy the
German constitution, although we con-
sider a military, autocratic constitu¬
tion a dangerous anachronism. Our
viewpoint is that the adoption of a
democratic constitution by Germanywould be the most convincing evidence
that her old spirit of military domina¬
tion had indeed died in this war, and
it would make it much easier for us
to conclude a broad, democratic peace
with her. But that is a question for
the German people to decide.

"It is more than a year since the
President of the United States advised
the belligerents by suggestion that
each side should state clearly the aims
for which they were fighting. We re-
plied; the Central Powers did not, and
they have maintained complete silence
as to the objects for which they are
lighting. Even on so crucial a matter
as their intention regarding Belgium
they have declined to give any trust-
worthy indication."
Referring to the pronouncement by

fount Çzernin, the Austro-Hungarian
Foreign Minister, at the Brest-Litovsk
peace conference on December 2ö, that
it was not the intention of the ("entrai
Powers to onpropriato forcibly any oc¬
cupied territory or rob of its indepen¬dence any nation which lost its polit-!¡cal independence during the war, Mr.
Lloyd George said it was obvious that
any scheme of conquest and annexa¬
tions could be perpetrated within the
literal interpretation of such a pledge."We must, know what is meant," said
the Premier, "for equality of right
among nations, small as well as great,
is one of the fundamental issues this
country and her allies are fighting to
establish."
Teuton Terms Clear
On One Point Only

Reparation for Belgian towns and
villages and their inhabitants, he as-
serted, had been repudiated emphat¬
ically by the Central Powers, and the
rest of their so-called offers were al¬
most entirely a refusal of all conces-
sions. On one point only were theyclear. Under no circumstances would
Germany's demand for the restoration
of the whole of her colonies bo de-
parted from. All the principles of ¡self-determination here vanish.

"It is impossible to believe that, any
permanent peace can be erected on
such a foundation," said the Premier.
"Mere lip service to the formula of no
annexation, no indemnity and self-
determination is useless.
"The days of the trtaty of Vienna

are long oast. We can no longer sub-
mit the future of European civiliza-
tion to the arbitrary decisions of a
few negotiators striving to secure bychicanery or persuasion the interests
of this or that dynasty or nation.
Therefore, government with the con¬
sent of the governed must bo the basis
of any territorial settlement. For that
reason also, unless treaties be upheld,
it is obvious that no treaty of peace
tan be worth the paper on which it is
written.
"The first requirements always made

by the British and their Allies have
been the complete restoration, politi¬cal, territorial and économie, of the
independence of Belgium and such
reparation as can be made for the
devastation of its towns and provinces.It is no demand for war indemnity.but insistence that before there can
bo any hope of stable peace this greatbreach of public law in Europe must
be repudiated, and, so far as is pos¬sible, repaired.

¡k "Reparation means recognition. Un-IIless international right is recognized"by insistence on payment for injurydone in defiance of its cannon it can
never be a reality.
"Next comes the restoration of Ser¬

bia, Montenegro and the occupied partsof France, Italy and Rumania. The
complete withdrawal of alien armies
and reparation for injustice done is
the fundamental condition of a per¬manent peace.
Stand by France in
Claims for Alsace
"We mean to stand by the French

democracy to the death in the demand
they make for a reconsideration of the
great wrong of '71, when Alsace-Lor¬
raine was torn away. This sore has
poisoned the peace of Europe for half
a century, and until cured healthy con¬
ditions cannot be restored."
The Premier said he would not at¬

tempt to deal with the question of the
Russian territories now in German oc¬
cupation. The Russian policy since
the revolution had passed through so
many phases that it was difficult to
«peak, without some suspension of
judgment, on what the situation would
be when the terms of European peace
come to be discussed. Referring to
the facts that the war was started byÜussiu's decision to protect Serbian)

independence, and that the present rul¬
ers of Russia had entered into Réparât»
peace negotiations, the Premier said:
"I am indulging in no reproaches. I

am stating facts to make it clear why
Britain cannot be held accountable for
decision« taken in her absence, and
concerning which she was not con¬
sulted or nor aid invoked.
"Nobody who knows Prussia and her

designs toward Russia can doubt her
ultimate intention. Whatever phrases
she uses to delude Russia, she docs not
mean to surrender any of the Russian
provinces and cities now occupied. Un¬
der one name or another, they will
henceforth bo part of the Prussian
dominions, ruled by the Prussian
sword, and the rest, of the Russians jwill be enticed or bullied into complete
economic and ultimate political en¬
slavement.

People Alone Can
Save New Russia
"Democracy in this country will

stand to the "lust by the democracies of
France and Italy. We should be proud
to fight to the end side by side with
the new Russian democracy. So would
America, France and Italy. But if the
present rulers of Russia act independ-
ently we have no means to arrest the
catastrophe, Russia can only be saved
by her own people.
"An independent Poland, comprisingall genuinely Polish elements who de¬

sire to participate, is an urgent neces¬
sity for the stability of Western Eu¬
rope.
"Though we agree with President!

Wilson that the breaking up of Austria-1Hungary is no part of our war aims, wefeel that unless genuine self-govern-
ment on true democratic principles is
granted those Austro-Hungarian na-1
tionalities who have long desired it itis impossible to hope for tile removalof those causes of unrest in that part.of Europe which have so long threat-:enod its general peace."On the same grounds, we regard asvital the legitimate claims of the Ital-jians for union with those of their own
race and tongue. We also mean to
press that justice be done to the men \of Rumanian blood and speech in theirlegitimate aspirations. If these condi-,lions were fulfilled Austria-Hungary;would become a power whose strengthwould conduce to the permanent peaceand freedom of Europe, instead of theinstrument of a pernicious Prussianmilitary autocracy."Outside of Europe we believe that'the same principles should be applied.
Palestine Entitled
To Recognition
"While we do not challenge themaintenance of the Turkish Empire inihe homelands of the Turkish race,with its capital Constantinople.the

passage between the Mediterraneanand Black Sea being internationalizedand neutralized.Arabia, Armenia,!Mesopotamia, Syria and Palestine are, Iin our judgment, entitled to recogni-tion of their separate national condi-tions. What the exact form of that
recognition should be need not herebe discussed, beyond stating that itwill be impossible to restore to theirformer sovereignty the territories «towhich I have referred.
"Much has been said about the ar¬

rangements we huve made with ourallies on this and other subjects. I
can only say that, as new circum-stances, such as the Russian co'lapseand the separate Russian negotiations, Ihave changed the conditions in which Ithe arrangements were made, we arealways ready to discuss them with ourallies.

"Respecting the German colonies,they are held at the disposal of a con-ference whose decision must have pri- >'
mary regard to the wishes and inter- |ests of their native inhabitants. Thegoverning consideration in all these
eases must be that the inhabitants jshall be placed under control of an fadministration acceptable to them-selves, one of whose main purposeswill be to prevent their exploitationfor the benefit of European capitalists
or governments."
The chiefs and councils, said thePremier, were competent to consultwith and speak for their tribes, andthus to separate their wishes and in¬terests rerarding their disposal."Finally," continued the Premier,"there must be reparation for injuries jdone in violation of international law.The peace conference must not forget

our seamen and the services they haverendered and the outrages they havesuffered for the common cause of free¬dom.
"One regrettable omission we noticedin the Central powers' proposals. Webelieve that a great attempt must be jmade to establish a great international i

organization as a means of settling in-ternational disputes. War is a relic of Ibarbarism, and as law has succeededviolence in the settlement of individ¬uals' disputes, so it is destined to set¬tle national controversies.
Three Conditions
Must Be Fulfilled
"We are fighting for a jusi and last-ing peace," declared the Premier in con-elusion. "Three conditions must befulfilled. Firstly, the sanctity of treat-íes must be reestablished: secondly,territorial settlement must be based onthe right of self-determination or theconsent of the governed; lastly, thecreation of an international organiza-¡tion to limit armaments and diminishthe piobability of war.
"To secure those conditions the Brit-ish Empire is prepared to make evengreater sacrifices."
Arthur Henderson, leader of theLabor party in the House of Commons,to-night stated it was his opinion thatBritish labor would welcome PremierLloyd George's statement of the aimsfor which Great Britain is fighting inthe world war. "In some respects,"Mr. Henderson said, "it. embodies theprinciples and the objects which labor,at i>ur recent conference, defined as es¬sential to the war aims."Labor stands for the absolute free¬dom and integrity of Belgium, Serbia,Rumania and Montenegro, and for theestablishment on a firm basis of aleague of nations and peoples for dis-armament and the prevention of futurewaf-, he pointed out.
"These things." Mr. Henderson con¬tinued, "constitute our irreducibleminimum and, if we secure this, wedesire the fullest» resumption of in-ternational intercourse and the com-plete repudiation of all attempts at

an economic war or a boycott. So far
as the Premier's statement conforms
i<> these principle!-- we welcome it,and we are convinced that no othersettlement can be consistent with theexpressed desire for peace which, ashe says, will not contain within it theseed of future wars."
Labor-Welcomes Main
Russian Principles

British labor, Mr. Henderson added,warmly welcomes; the main principleslaid down by the Russian government,but it rejects-) as completely as theBolsheviki themselves any idea of mak¬
ing a national or imperial profit outof the war.

"In essentials we agree with the Bol¬sheviki, and so, to judge from his pub¬lished statement, does President Wil-son," Mr. Henderson declared. "We
now are making every effort to ar-
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HowTeutonand AlliedTermsDiffer
Some of the main differences in tits Allied and Teuton positions, at

defined by Lloyd George and Count Csernin, Austrian Premier, are as fol¬
lows : N

ALLIED DEMANDS
Complete political restoration of

Belgium and tho fullest possible
reparation for damages to towns and
cities.
To deal on peace only with rulers

who can be trusted, as previously
stated by President Wilson.
Tho "reconsideration" of the

wrong done to France in taking away
Alsace-Lorraine in 1871.
An independent Poland "an ur¬

gent necessity."
Natives in German colonies fo be

placed under no outside domination
unacceptable to themselves and to
be adequately protected against un¬
fair exploitation.

CENTRAL TOWERS' DEMANDS
Political restoration of Belgium

(with reservations), but no repara¬
tion for damages by tho invaders.
That the Entcnto Aillos deal with

tho present rulers of tho Central
Powers and not attempt to see that
the Gorman people's voice is heard.
No guarantee» as to Alsace-Lor¬

raine, this question being determined
by Germany alone after the war.

Poland and larga portions of Rus¬
sia's western provinces as states
under Teuton domination.

Unconditional return of the Ger¬
man colonies. This "Germany can¬

not renounce in any circumstances."

Bolshevik Peace Methods
Kill Secret Diplomacy

By Frank W. Getty
LONDON, Jan. 6. -The Bolsheviki

have dealt a knockout blow to secret
diplomacy. Whether they have accom¬

plished anything else, they have un¬

doubtedly fixed the form which future
peace negotiations will take. A good
evidence of this is-the widespread sat¬
isfaction expressed by the entire Brit-
ish press over the manner in which
the Russian delegation at Brest-
Litovsk dragged the German proposals
into the sunlight, thereby with a sin- jgle stroke proving the falseness of the
German pretensions more effectively
than could years of Allied propaganda.
The shrewdness displayed by Joffe's

delegation in outmanoeuvring von
Kuehlmann and other leading diplom¬
atists of the Central Powers, to¬
gether with tho continual indications
of resourcefulness with which Trotzkyis meeting changing conditions inside
Russia, unquestionably is affecting Al-
lied opinion favorably.
The persistent talk of Allied, or at

least British, recognition of the Le-
nine government is a sign of this, for
such a suggestion would not have been
tolerated a week ago.
What is more probable than tho im-

range another inter-Allied conference
as a preliminary to a complete con-
ferenco of the whole labor movement
of the world. We desire nothing more
than to have a fresh and the fullest
joint discussion with the representa¬
tives of labor, first among our Allies,
then with neutrals and our present
enemies.

"1 make one urgent request of our
comrades in Russia. If they reach anybasis of agreement with the Central
Powers for general peace, 1 ask them
to insist that the Central Power« shall
submit this basis for consideration to
all the governments and peoples con¬
cerned.
"They can then depend on it," Mr.

Henderson concluded,"that the repres¬entatives of British labor will do all in
their power to see that they receive a
clear, candid and reasoned reply."The proceedings were private, nei- '

ther the public nor members of the
press being admitted, and, after the
meeting, the delegates dispersed to
their homes, mostly in the north, for;consultation with their constituents.
They will reassemble for the conclu¬
sion of the negotiations with the Min¬
ister of National Service over the pro-posed extension of recruiting, in which
the government wishes to include cer-
tain classes of skilled workers, to
whom exemption was promised when
the conscription bill was adopted.

Premier May Have Acted
For All Allies in Speech

In his recent letter to the labor
congress Premier Lloyd George said
he could not further define Great
Britain's war aims without consulting
with the nation's allies.

In yesterday's address, however, he
did not mention having taken up the
question of aims with representatives
of the Allies, although he detailed dis¬
cussions with leaders of different
parties in Great Britain and with the
governments of overseas dominions,
and said he would gladly have taken
up the matter with prominent Irish-
men had they not been at presentabsorbed in the solution of Ireland's
own problems.

Open Dardanelles
For Russian Ships,
Turkey's Peace Offer
LONDON, Jan. 5.- Free passage of

¡the Dardanelles for Russian ships,;
Russian evacuation of Turkish ter-
ritory and the demobilization of the
Russian Black Sea fleet are provided
for in the draft of Turkish peace pre¬sented to Russia, according to at) Ex¬change Telegraph dispatch from Petro¬
grad. Turkey, it is provided, is to re-
tain her active army in consequenceof the continuation of war against the
Entente.
The main points in the draft pre¬sented by the Turkish delegates are

given in the dhpateh as follows;
1. Frontier lines to remain as be¬

fore the war.
2. Within two years of the con¬

clusion of peace the contracting par¬
ties shall conclude a convention re-
specting sea trade and consulates,

il. War losses incurred by individ¬
uals to be refunded.

4. Guarantees to be given for the
territorial integrity and develop-

mediate official recognition of the Le-
nine government is some sort of work-
ing agreement pending the restoration
of order in Petrograd. The departure!
of Buchanan from Petrograd has ren-
(iered such action possible. While he
was there in the capacity of ambas-
eador ho naturally was unable to deal
with anything less than a recognized jgovernment. j

Litvinoff, recently appointed Ambas-
sador to Great Britain, has announced
he considers himself accredited by the jBolsheviki to the British people, not
tho government.
There is a new and interesting light

thrown on one feature of the Russian
situation by certain dispatches to-day
from Petrograd, which allege efforts are

being made by Russian conservative
elements to establish communications jwith Austro-German delgations»
These reports would seem to confirm

warnings voiced by those, who with in-
timate knowledge of Russian affairs
predicted at the time of the Korniloff
revolution that tho greatest danger of
a separate peace was that it was a way
to the success of the reactionaries.
Such disclosures, whether confirmed

or not, are likely to increase the dis-
position of the Allies to deal as far as
is necessary with the Maximalists,
since one of the main objections to
them fron) the beginning was their
predilection for a separate peace.

ment of Persia on the basis of her
entire independence.

,r>. Free passage to be. granted Rus-
sian ships passing through the Dar¬
danelles and the Bosporus.'

6. Mobilization within limits to be ¡
permitted for national defence.

7, Russia to undertake to remove
her armies to territory within the
previous Russian borders in six to
eight weeks after signing the peace
agreement, leaving only one division
to safeguard her frontiers.

8. Russia to demobilize her army
of special Armenian unit"*, and also
to demobilize the Black Sea navy.

9, Turkey to retain her active army
in consequence- of continuation of
war against the Entent.

Bolsheviki Find $158,500
In Banks to the Credit
Of Ex-Premier Kerensky
LONDON, Jan. C.the Bolshevik

authorities announced that they have
discovered ¡117,000 rubles ($158.50(1)
held in banks to the credit of former
Premier Kerensky, according to direct
dispatches from Retrograde. The
money probably will be spent for the
benefit of victims of the fighting which
preceded the overturn of the Kerensky
regime.
Newspapers in Petrograd continue

to report fighting in the South, where,
according to the correspondent of "The
Times," civil war is waging fast and
furious. In several places there are
reported to have been scenes of fierce
ngnting. These include Ekaterinoslav,where it is said fighting already has
lasted five days. However, as commu¬
nication south and east from Petro¬
grad is precarious at the best, the re¬
ports convey little information.
Amiust the whirl of events involvingthe fate of the nation, the Bolshevik

government has found time to 'decreethat Russia shall adopt phonetic spell¬ing on January 14. Three vowels and
one consonant were eliminated fromthe Russian alphabet.

J. H. Perkins Heads
Red Cross in France

Succeeded Major G. M. P.
Murphy, Who Will Join

Pershing's Forces
WASHINGTON, Jan. 5. .Major JamesH. Perkins, vice president of the Na¬tional City Bank of New York and now

m France with the American Red Crosscommission, will immediately take updirection of the commission's work andrelieve Major Grayson M. P. Murphy,who is to join General Pershing's ex¬peditionary forces.
-..»-,-

Lord Reading May Be
British Envoy to U. S.
LONDON, Jan. 5,--"The Sunday Ob¬server" says in regard to the appoint¬ment of a British Ambassador to theUnited States:
"It is assumed that Earl Reading,Lord Chief Justice of England, accept¬ing the office in the public interest and

at considerable personal sacrifice, willbe the new Ambassador to the UnitedStates. It is known that his appoint¬ment will be particuhirly acceptable toPresident Wilson and the Americanpeople."
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Germans Seeking
Secret Pact With

Trotzky's Foes

Overtures Made to Oppo¬
nents of Bolsheviki in
Assembly, Is Report

Ukrainians Receptive
Ready to Strike Bargain With

Teutons.Allied Recog¬
nition Denied

LONDON, Jan. 5. -Special dispatches
from Petrograd report attempts by tho
German delegates at Petrograd to mako
some sort of clandestine agrément
with tho members of the Constituent
Assembly.
The correspondent of "The Daily

News" says that the Germans are try¬
ing through a neutral diplomat to get
into communication with members ofthe Assembly. Their object is obvious,;he adds, as the parties opposed to theBolsheviki are quite ready to profit bythe Bolshevik refusal to make peaceand to tell the people that the Bol¬sheviki promised them peace, but gavethem war.
The version of the correspondent of

"The Daily Mail" is that the Germanshave been putting pressure, direct or ¡indirect, upon tho government in con-!nection with the summoning of a Con-stituent Assembly, as the Germans havebeen making it pretty obvious that theyare unwilling to recognize the Bol-|sheviki as représentatives of a majorityof the Russian people or even as tempo-1rary trustees of the sovereign power."The Daily News" dispatch expressesfear that Germany will find tho Con-1stituent Assembly more amenable thanthe Bolsheviki in regard to making!peace, and quotes Foreign MinisterTrotzky as saying that the bourgeois'are prepared to give away half thecountry if they can obtain control ofthe government of the other half.Regarding the attitude of theUkraine toward the Germans, "The IDaily News" says that the Rada iswilling to strike a Bargain with theGermans. The Petrograd eorrespon-dent of "Tho Times," who is now inLondon, writes that the Ukrainians are jdetermined to send a mission to Brest-Litovsk, not to negotiate a separate
peace, but to ascertain Germany's in-
tentions toward Little Russia. The Ger-
mans are willing, he says, to recognizethe Rada on the basis that the Ukraine
supply Germany with foodstuffs and
recognize German economic interests,
in the Ukraine. Neither of these points,the correspondent adds, are to LittleRussian taste, but if the Allies fail to
help the Ukrainians or adopt a policyof compromise with the Bolsheviki, the
Rada may have to yield and the Cos-
sacks, too.

In reference to the report that the
Allies are shortly to recognize the
Bo'shevik government and that Great;
Britain will accept the appointment bythe Bolsheviki of Maxim Litvinoff as
Russian Ambassador in London, "The
Times" says i! has reason to believe
no change has occurred in the attitude
of the British government. Moreover,the government has reeoived no intima¬
tion of M. Litvinoff's appointment.

German and Austrian
Peace Envoys Agree
AMSTERDAM, Jan. .',.¦ The Socialist

newspaper, "Vorwaerts," of Berlin, saysthat Dr. Eduard David, the Socialist
leader, told the Re'ichstag Main Com¬
mittee that the Austrians were more
conciliatory than the Germans at the
peace negotiations at Brest-Litovsk.
The German Under Secretary for For¬
eign Affairs, Baron von dem Bussche-
Haddenhausen, denied this. tie said
no différence of any sort existed
between the German and Austrian del-
egatcs.
The head officials of the HungarianWar Products Bureau, says a Budapestdispatch to-day, have gone to Berlin

for consultations regarding the di¬
vision among the Central Powers of
grain imports from Russia.

Lithuania Now
Asks independence

WASHINGTON, Jan. 5. Delegates
iff the various Lithuanian parties at
Stockholm have issued a proclamation
demanding independence for Lithuania.
According to an official dispatch re¬
ceived here to-day the delegation in¬
sists that Lithuania be occupied byits own army and that the Lithuanian
parts of Russia must be joined to the
new state.
The promise is made, the dispatch

states, that the Lithuanian seaports
will be freely open to the commerce
of .countries that are without openings
to tho sea, notably Russia, if she
should be so situateo.

BolsheviH^^
Commission Here Quits in Despair

When Rival Ministers Send Total Demand for 35,000,000
Pairs, Buyers Here Throw Up Their Hands.

Only $115,000,000 Short

In Petrograd the Bolshevik Ftates-
man who serves as Minister of Rail¬
ways and Communications enjoys a

chuckle at odd moments by reason of a

surprise which ho has prepared for his
comrades of the government. All Rus¬
sia is badly in need of shoes, and em¬

ployes of the Department of Railways
and Communications shall he the first
to have them. Quite secretly their big
brother, the minister, has ordered no

leas than live million pairs from
America.
The Minister of Marine smiles, too.

His own private arrangement to replace
the wornout shoes of bis sailors was

made two weeks sines. The five

million pairs for which he has cabled
to America will be more than plenty.

But the Ministers of Railways and
Communications and of Marine have no

monopoly on the spirit of the Russian

Christmas that approaches. Shoes also

have been on the minds of the Minister
of War, the Minister of Provisions
and the Minister of Agriculture. Each
has placed an order, acting on his own

initiative and keeping his own counsel,
for exactly live million pairs.
Within a single week.week before

last the requisitions of the thought¬
ful ministers poured in to the great
headquarters of the Russian Supply
Commission hero in New York. They
came at the rate of one a day and in

strict sequence, the requisition of the
Minister of Railways and Communica¬
tions leading, they have been passed
on for action into the hands of the
officials who empty the wastebaskets
in the Flatiron Building.
The supply commission is through.

Down to its last little $25,000,000 in
hard cash, with $140,000,000 to settle
ill outstanding claims, its hankers fin¬
ished with banking, and Uncle Sam
gazing studiously out the window, the
commissioners are devoting all their
energies to closing their books and
getting the shop shut up.
As a matter of fact the commission

has not been a going concern since
November last. That month saw the
departure of the last two supply ships
to sail for Russia. Two more, loaded
chiefly with shoes ordered long before
the Bolshevik ministers felt the urge
of their common impulse, are lying in
the harbor. There they will stay in
definitely. The commission tactfulllv
explains that the vessels are without
coal.

Officially the commission has nothing
to say concerning the state of its
finances or its plans of settlement. The
300-odd employes in its offices, which
are scattered over the better part of
eight floors in the Flatiron Building,
speak a peculiar, one-sided brand of
English in which all words shape them¬
selves into questions, and there are no
answers. Cenen.! Khrabroff, president
of the commission, inhabits a back¬
ground guarded by a red-haired Bo'she-
viki with a brogue, whose orders are
to let no one pass.
How deeply the supnly commission

has dipped into the $190,000,000 credit
established with the United States af¬
ter the fall of the empire thus far
must remain for the time a matter of
doubt. Some say the whole amount has
been used, along with $75,000,000 ad¬
vanced by the Morgans.
With the commission it lias been

hard luck almost, from the first and
mil'ions have been spent upon which
there has been no return. Not the
least of its troubles have resulted from
the kaleidoscopic political changes back
home, which have kept the commis¬
sioners in never-ending indecision con¬
cerning whose orders to obey and whose
to disregard.

General Khrabroff himself is the ap¬
pointee cf Prince Lvoff, who held the
reins in Russia for four months after
they were taken away from the Czar.
Lvoff has fallen, yet Khrabroff has
been permitted to stay. Kerensky
while- in power sent a couple of his
own agents to sit with the commis¬
sion, and recently Bolsheviki have put
in appearance with credentials from
Lénine, Trotzky & Co.
The Russian shell contracts have all

been cleared up by this time. One
calling for 5,000,000 0-inch projectiles
was farmed out through the Canadian
Car and Foundry Company, and finally
was completed after innumerable de¬
lays, when an explosion and fire in
the company's plant at Kinfbland, N.
J., destroyed the last 500,000 shells
last January. On this contract there
war-, a mutual los/. The Russian gov¬
ernment, which previously had obtained
the same ammunition in Europe at $8
per shell, paid $16 here, and then had
to advance much of the funds for man¬
ufacture. Only a week ago the c;:r
and foundry company drew a check fo
$550,000 to square itself with the com¬
mission.
Another order, for 12,000,000 shells,
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placed through J. P Morgan & Co., has
been finished and snipped.
Liquidation impends on two big rifle

contracts, two contracts for locomo-
tivca and railroad car» and a shoe
contract.
The Remington Arms Corporation

has a contract for 1,000,000 rifles, of
which 650,000 have been delivered. This
order was placed in Petrograd. The

second contract was made through theMorgan house with th" Westii *hou«»>Electric Company, which has delivered
a million of the 1,800,000 rifles calledfor.

It is understood that $30,000,000 ha*been paid to the Remington peop'e and$10,000,000 to the Westinghouâe com¬
pany.
From the Baldwin Locomotive Works

and the American Locomotive CompanyI>00 angines have been ordered. It u
reported that the United States is ar¬
ranging to take engines to the valueof $20,000,000 off the commission'shands. The contract price is under¬stood to be $56,760 each.
The commission does not expect tobe able to liquidate more than a thirdof the unfilled contract*.
Meanwhile the supply commission'«?payroll is running along to the tunfof $200,000 a month. Probably it willbe wpII along in the spring before this

expenso is eliminated and the officestaff, ordnance experts and factory in¬spectors packed back to Russia.

512 AVE at ¿f6.5?
NEW YORK

¡MI-ANNUAL
CLEARANCE

Still Greater Redactions will be
offered beginning Monday.because we
desire to effect a Prompt Clearance of
ail Winter Apparel.

Gowns and Dresses
for Street.Afternoon.Dinner.Dance & Evening Wear

I JJ-Formerly selling to $145.
At < ¡j Formerly selling to $175.

\ yJ-Formerly selling to $195.

Fur-Trimmed Wraps
For Afternoon and Evening Wear

( /D-Formerly selling to $165.
At $95-Formerly selling to $195.

' I Lj-Formerly selling to $245.

Motor and Street Coats
Of Exquisite Imported Materials.Richly Fur Trimmed

( 65-Formerly selling to $125

At ) $95-Formerly selling to $150

(145-Formerly selling to $225

Tailored and Costume Suits
For Street, Afternoon Calling and Informal Wear

|$45-Formerly selling to $95
At \$65-Formerly selling to $125

($95-Formerly selling to $195

AT REDUCTIONS AVERAGING ABOUT
ONE-THIRD TO ONE-HALF

LUXURIOUS RUSSIAN SABLE COAT.
Regularly $25,000.at $15,000

HANDSOME DEEP BLUE CHINCHILLA WRAP.
Regularly $22,000 .at $12,000

FASHIONABLE DARK EASTERN MINK COAT.
Regularly $3,500 . at $2,500

R!CH ERMINE WRAP.
Regularly $2,500 .at $1,500

BEAUTIFUL BROADTAIL COAT. oimu i,....,.,
Regularly $2,000 .at $1,250

IMPORTED MOLE CAPE.
Regularly $950 . at $650

HANDSOME MOLE & HUDSON SEAL COAT.
Regularly $750 . at $450

HUDSON SEAL AND CARACUL COATS
at ^ 195.^275.$350.$425

.Regularly $300 to $750
SMART SHORT COATS.COATEES.STOLES
.PELERINES.CAPES.SEPARATE SCARFS
and MUFFS. Of Kolinsky. Ermine.Skunk.
Mole.Seal and other Fashionable Furs at reductions
ranging from one-third to one-half their former prices.


